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The First Half of 2026: A Review for Mutual Fund Investors

Investing As the first six months of 2026 come to an end, it is an opportune time to
review how mutual fund investors have fared so far. The year began with optimism,
interspersed with bouts of volatility arising from domestic and global developments.
Despite these uncertainties, disciplined investors who remained committed to their
long-term goals have generally been rewarded.

Equity Markets Demonstrated Resilience

Indian equity markets witnessed periods of both optimism and correction during the
first half of the year. While short-term fluctuations tested investor sentiment, the overall
trend remained constructive. Strong domestic participation, healthy corporate earnings,
and continued economic growth supported market performance.

Large-cap funds provided relatively stable returns, benefiting from exposure to
established businesses with strong balance sheets. Mid-cap and small-cap funds, despite
occasional corrections, continued to attract investor interest owing to their long-term
growth prospects. Investors who remained invested and continued their SIPs were able
to benefit from market volatility through rupee cost averaging.

SIP Culture Continued to Strengthen

One of the defining features of the first half of 2026 was the continued rise in systematic
investing. Monthly SIP contributions remained robust, reflecting increasing awareness
among retail investors regarding disciplined wealth creation.

Rather than attempting to time the market, investors increasingly embraced the
philosophy of investing regularly and allowing compounding to work over long periods.
This trend not only provided stability to markets but also highlighted the growing
maturity of Indian investors.

Sectoral Themes Produced Mixed Outcomes

Different sectors performed differently during the first half of the year. Financial
Services continued to remain an important contributor to portfolio returns, supported by
healthy credit growth and increasing financial penetration.

Healthcare attracted attention due to rising healthcare expenditure and growing demand
for quality healthcare services. Manufacturing-oriented themes also remained in focus,
supported by government initiatives and the ongoing shift towards domestic production.
Service-oriented businesses, driven by digital transformation and rising consumption,
continued to present attractive long-term opportunities.
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At the same time, certain sectors experienced temporary underperformance, reminding
investors that market leadership changes over time and that diversification remains
essential.

Debt Funds Provided Stability

Debt-oriented mutual funds continued to serve their role as relatively stable investment
avenues. Liquid Funds, Ultra Short Duration Funds, and Target Maturity Funds
remained attractive for investors seeking predictable returns and lower volatility.

For conservative investors and corporates managing surplus funds, these categories
provided an efficient alternative to idle bank balances while maintaining liquidity and
flexibility.

Gold Offered Diversification Benefits

Gold funds and Gold ETFs continued to provide support to diversified portfolios.
Global uncertainties and investor demand contributed to gold's performance,
reaffirming its importance as a hedge and a portfolio diversifier. Investors with exposure
to gold benefited from reduced portfolio volatility.

Key Lessons from the First Half of 2026

The first six months of the year once again reinforced several important investment
principles:

o Time in the market is more important than timing the market.

« SIP investors benefit from rupee cost averaging during volatile periods.

« Diversification across asset classes and sectors reduces risk.

o Short-term performance should not dictate long-term investment decisions.

e Recency bias remains one of the biggest behavioural challenges faced by

investors.
« Patience and discipline continue to be more important than predictions.

Outlook for the Rest of the Year

While uncertainties will always remain, the long-term prospects of the Indian economy
continue to appear encouraging. Structural themes such as financialization,
manufacturing growth, healthcare expansion, rising consumption, and increasing
digitalization are expected to support corporate earnings over time.

Investors should continue to focus on their financial goals rather than short-term market
movements. Periodic portfolio reviews, proper asset allocation, and disciplined
investing remain the cornerstones of successful wealth creation.
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Conclusion

The first half of 2026 demonstrated that mutual fund investing is a journey rather than
an event. Markets may fluctuate, sectors may rotate, and sentiments may change, but
the principles of disciplined investing remain constant.

For investors who stayed committed to their goals, continued their SIPs, and maintained
diversified portfolios, the first six months of 2026 served as another reminder that
wealth is built not through prediction, but through patience, consistency, and time.
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Research Executive, Wishlist Capital

* Mutual funds are subject to market risks. Please read all scheme-related documents carefully
before investing. Past performance does not indicate future results. Investments are subject to
market fluctuations, and there is no assurance of returns.
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