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Medium Term Bond Funds 

What are Medium Term Bond Funds? 
 

Medium Term Bond Funds are debt mutual funds that invest in bonds and other fixed-

income securities with a medium maturity profile, typically maintaining a Macaulay 

duration of about 3–4 years. These funds aim to balance income generation with 

moderate interest rate risk by investing in a mix of government securities, corporate 

bonds, and other debt instruments. 

Why should one invest in Medium Term Bond Funds? 

• They offer better return potential compared to short-term debt funds. 

• They carry lower volatility than long-duration bond funds. 

• Suitable for investors with a medium-term investment horizon of 3–5 years. 

• Perform relatively well when interest rates are stable or gradually declining. 

• Help in portfolio diversification by adding a fixed-income component. 

• Provide relatively predictable income through interest accrual. 

• Offer capital appreciation potential when bond yields soften. 

 

Top 3 Medium Term Bond Funds: 
 

1) Axis Strategic Bond Fund 
 

YTM: 7.78% 
 

Returns: 

Year 1 Year 3 Year 5 Year 

Returns 8.25% 8.05% 6.63% 

  NIFTY Medium Duration Debt Index A-III 7.74% 7.51% 5.71% 
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Portfolio: 

 
 

 
Returns and Portfolio as on 31st December, 2025. 
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2) HDFC Corporate Bond Fund 

YTM: 7.13% 
 

Returns: 

Year 1 Year 3 Year 5 Year 

Returns 7.33% 7.68% 6.03% 

   Nifty Corporate Bond Index A-II 7.27% 7.29% 5.74% 
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Returns and Portfolio as on 31st December, 2025. 

 

3) Nippon India Medium Duration Fund 

YTM: 7.10% 
 

Returns: 

Year 1 Year 3 Year 5 Year 

Returns 9.64% 8.31% 8.78% 

  CRISIL Medium Duration Debt A-III Index 7.90% 7.49% 5.71% 
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Returns and Portfolio as on 31st December, 2025. 

 
 

 

MFD Details: 

Nilanjan Dey 

MFD 

ARN - 84929 

 

Regards, 

Trina Dutta 

Research Executive, Wishlist Capital 

* Mutual funds are subject to market risks. Please read all scheme-related documents carefully 

before investing. Past performance does not indicate future results. Investments are subject to 

market fluctuations, and there is no assurance of returns. 
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